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May 5. 1998

M. Williarm Buliard, Jr.

South Dakota Pubiic Utilities
Commission

State Capitol Building

500 East Capitol

Pierre, SD 57501

Re:  Coniract with Be "aism
Meriliat G:}rg
Dockat Ne, NG

Diear #r. Bullard:

Mentana-Diakota Utilities Co. (Montana-Dakota), a Divisior
;‘mc .vhe; ewith submi‘ts for C‘ami‘h‘iési’aﬁﬁppmva& S‘ﬁﬁ%‘i )

pursuam ) the South D kota Pubuc Utmttéé Fomm:saxarz 54
12, 1897 (Docket No. NGR7-019).

wﬂowmg ri ate wm‘pcnenﬁﬁ
o [nlerstate ransmission pipaling charges bussd
Wimstan Basi'za nzeré;z«a{e Pz}:xeliﬁe C‘mm;:sany-

ﬁzoﬁecfted whif:h is paﬂfi‘aﬁy cﬁsm 'ayf hi~g1
resuiting in a net decrease of gppraximately
o A distribution charge of 24.8¢ per dk. Th
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= This contract continues to provide Merillat with |
purchase of its gas commodity suppiy require

1} The company will provide customer with a
effective for a one-year periad or 2} the gas ¢on
price per dk as reported in tha first issue of the
FERC's Gas Market Repart in the table titled
Pipeline”. - undear the heading - “index for Co
Rocky Mountairs™ plus distribution fuet regqui
renegotiation of the original confract effestive on
Montana-Dakota has agresd to reduce the {ES Shmmo
per dk, plus distribution tosses, which is reflectiva o
contract to fulfili Meriliat's natural gas regul
proposed to become effactive on a retroactive bagis

to Merillat on and after April 1, 1998 aug i‘;&.’)'}

o A monthly base rate of $250. GU per | B
charge applicable under the currant adms*‘tz‘ém

Merillat is a large volume, high load factor cus!
other customers for Montana-Dakota to enter e an ¢ gt
Merillat’s request for firm sales gas service 8t a campetitive prios o
bypass of Montana-Dakota's distribution faciitios

The exigting firm customers will corfinue (o
through Merillat's contribution toward frans
distribution cost recovery, which would not e;
Dakota's distribution systermn.

retroactively applied to ges delivered to Merital o ang
attached Agreement has been sigried by the sustoms
impact on existing customers.

The Cormpany further requests wawer of the 30 days
by ARSI 20:10:13:15 and 30 days notice 1o the pubi

Attached) as Exhibit C is the Sauth Dakota “Raport 6f
required pursuant to ARSD z20:10:13:26.

included herein is 2 secord set of the afacted tarifts o w
indicated the revisions recuested by lining through the &
Cornpany proposes to delete and mighlighting the nss




MONTANA-DAKOTA UTILITIES CO.

Please refer all inquires regarding this filing to:

Mr. Donald R. Ball
Regulatory Affairs Manager
Montana-akota Utilities Co.
400 North Fourth Street
Bismarck, ND 58501

Also, please send copies of all written inquires, corraspond

Mr. Douglas W. Schulz
Senior Attorney
Montana-Dakota Litilitles Co.
400 Morth Fourth Straet
Bismarck, NI 58501

Monlana-Dakota respectiuily requests that this filing be sosep
compliance with the filing requirernents of this Commi

Pleaise acknowledyge receipt by stainping or intighng the duphests &
attached hereto and returning the same in e ane
enviziope.

Sincersly. f
e

Attachments
oo D. Schulz
D. Ball
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A DWEan of M Resguire s 54 wgs iy

FRame and Location
Vel Sugtomen

fMoreis, Inc.

Cipawicchk Public Sehgnl Fire oy

Herillast Corporstiss

DetaFied:
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Name and Lasation
WU <} O 0:%5 - ;4

Morrig, Inc.

 lpewich Public Behlwsi

Date Flleh:
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{Company of potential non~weaths

affect daily or monthly natw

7. Penalties: 1n the avent custdmer
Paragraphi 1, any assoctated
Company, 11 its discration, &
MDDQ set forth in Paragr

natural gas in excess of thig

8. Taxes: Inadditionio the rat
Customir agress 1o pay

e legally sffective ar

S

elivery Point:

AT LI R T A A

@

percent, in which ca
and Custamer o
time of vear, the sah

test meters m acsords

maintain ard pay

electronic meteri

constituted ay

supersedes any and a




be in effect at the delivery point specified i Ses

Agreement is executed by bath parties.

13. Customer shall furnish Company all infs

with reporting requiremensts of duly constitutad

herein.

N WITNESS WHEREDF, the
wear above written.

CUSTOMER

MERILLAT CORPORATION

iohm IZ} “{‘*sur":ar*
Viee President
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NAME OF UTiLITY:
ADDRESS;

Chamnge:

Rezson for Shistge files

Present ratns
Proposed Fiatys ...

Appragimiate abnual redued
Approximats alvust itcreams §

Points
Affected
Sauth
Dakota
Exciuding
East River
includs S

Received:

South {

Butslin




June &, 1998

Mir. Jima Burg, Chairman
M. Pan Nelson, Viee-Chad
Is. Latka Schoenfelder, Com
South Dakota Public Utilities Co
State Capitol Building

560 E. Capitel Avenue

Pierre, 8D 575015679

Diear Ms. MNelson. s, Schoe

1w writing in fﬁ:ﬁ*"fﬁ to '
(MDD on May &
that Meriliat’s
mn‘rmumpnw has e
natural gas hos
primargdy to the &
oxtr Hhotlity’s emissic

The agreement &
Gur coﬂimwd
know there
have 1z ;“)*s-:.zu
totally satisfer
WIRer peris

Dlue ko this substantial eoer i
to MDY, This led so the d

Bl ¥

at the end of the coptract terms &

Onee: MU became aw
conoemms and work with ¢
contrtbule 10 syssm ensly

hpve before yau, which effvciive
redupsion needs.




Mg: Yim Burg, Ms. Pam Nelson, and Ms. Lafle Schoenfelder
Page 2
June B, 1998

The new agreement between Meriliat and MU B sse ol s fru

helps MIJU maintain a very high-load factor, larg:
contributions to system cots.

available to come to Plerre to appear bafire i
your consideration regarding this matier,

Sincerely,

Richard Krull
Plant Munager

oe

jh
C.W. Fox
W. Huether
ID. LeBlanc
13. Steward
5. Wegman




BEFORE THE PUBLIC UTILITIES COM
OF THE STATE OF S8OUTH D

N THE MATTER OF THE FILING BY }
MONTANA-DAKOTA UTILITIES CO., A )

}
DIVISION OF MDU RESOURCES GROUP, INC. )
FOR APPROVAL OF A CONTRACT WITH )
DEVIATIOONS WITH MERILLAT CORPORATION )

OniMay 7, 1398, the Public Utilities Commissian (Cormtaisgon p
hontana-Diakota Utilities Co., & E}w#smrxof MDL P%&i‘ﬁfﬁé*"
approval ¢f its 8th Revised Sheet No. 1, Section Ne. 3
Gas Rate Schedule, covering hant'abts with ﬁem&tta )
Merillat Corpora%\mn {(Merillat) of Rapid City, Soulh D ;
becomes effective on the date of Commission approval xﬁr{
year to yedr thereafler unless written notice of termination 18 gt
Gctober 31, of any contract vear by either party.

Tha proposed agreement provides for the sale of s
of 2,800 dk of firm natural gas to Merliat &t 8 chargs oo
components:

1. The interstate pipeline charges, bas
Williston Basin %niers“ z ?Ep@%ﬁ
under Firm Transporiation §€§§Q,~ -
factor commodity basu wrsigh § :
decrease from the currert pipeline w%*ﬁ%

2. A distribution charge of 34.84 perdk, ¢
dk from the currently effetiive dist

n@tura% gz«m» u.er.,we.red sl M&:y, za;i G%i‘% anet
continue thirough Oniobar 31, 1598 syt :
shall be effective for one (1} year pariods i
commodily charge will be fhe prics % 05 1

the month of delivery of inside i’"‘l;; 194
distribution fuel requiremerss of 1.12%.

4. A monthly base rate {:sf 5 5000 par snontt
base rafe charge applicable undar

pdarillat, which is a largse volume, igh ioag:
agreemen! is in the best interest of he other cuglor
Meriliat's request for firm sales ges sayvice at & com

b S T b SR




bypass of MDU's distribution facilites. The sxisting firm cusl
undler this negotiated agreement through Merilist's oo
pi pe=|mre dermr xar}d costs and dist rrbuﬂcm casz rafmw '

On July 1, 1998, at an ad hoc meeting, the Commiss
approval of the Contract with Deviations.

The Commission finds that it has parisdiction over
344, specifically, 49-344-8, 48-34A-8, 48-3d4A.10,
Carmission finds that MDU's request for approval of g Con
reasonabie and shall be approved. As the Commission
therefore

ORDERED, that as of July 1, 1893, the rogusst 55
Deviations is in the public interest and is hereby grants

ORDIERED, that g waiver of mn mhﬁe LTS
20:10:13:17 shall be granted; and it is furths

ORDERED, that the above-rment
rendared on and after July 1, 1888,

CERTIFICATE OF SERVICE

The undersigred. hereby cedifies that s
documert has beien surved foday upsn &l partes of
recerd in this dockat, as listed on the docket service |
list, by facsimile or by firsi class mail, in properdy |
addreysed envelupes, with charges prapsid therson,

A /{’é’f/ s 45”:«’
Date: 7]/ /}7/ //»P
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suroes Goup o

October 12, 1998

Attachmients
ce: ). Schulz
0. Ball




Canceiling Substiouts I8

5 WITH NECIATIONS

Execution

: and
I Name and Location Type or Class Expiration i :
of_ Customex S Senvics —aten. IO (. OS,

Morris, Inc. Firm Commercial O4-19-~96 Hate 66
(4= LB~ 00

Ipswich Public School Firm Commerczial O7-15-%8% Hate &6
Ty
OF-14~01;

Merillat Corporaticn Firm Commercizl O5-0k-~9E Rate 70
TG
O

Date Filed: May 7, 1998

Docket Mo, NGEB-0U2



